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Annuol Report of President 
to Stockholders 


In presenting the Annual Report of Safeway Stores, Incorporated, for the fiscal year ended December 
31, 1929, it is hoped that in addition to giving a clear picture of the financial status of the company, it may 
be possible to assist you in visualizing the company as an energetic, progressive organization, working with 
adequate equipment, with a definite objective in view. 

The year 1929 witnessed the further development of our program of extension throughout the territory 
served by our stores. Through the opening of 329 new stores and the acquisition of existing chains operating 
311 stores in California, Oklahoma, Texas, Canada and other points, the number of stores in the Safeway 
system increased to 2660, as compared with 2020 stores at the end of 1928. 

During the year we opened 314 new meat markets and added 197 through acquisition. In addition we 
opened or acquired 29 warehouses, 7 bakeries and 2 creameries. These investments during the year amounted 
to more than $13,500,000. The following table shows details of the growth: 


1929 1928 

Grocery Stores. 2660 2020 

Meat Markets (located in Grocery Stores). 1366 855 

Warehouses . 44 15 

Bakeries . 15 8 

Creameries. 2 None 


Total sales for the year were $213,496,254, as compared with $103,303,598 in 1928, and net profits after 
depreciation and Federal Income tax were $6,147,313, as compared with $3,505,098 in 1928. These 
figures for 1928 include the sales as well as the net profits of companies acquired during that year from the 
date of acquisition only. 

Past experience has shown that new units seldom earn any appreciable return during the year immedb 
ately following their opening, and the past year was no exception. Earnings of our established units neces' 
sarily carried the burden of the most extensive development program yet undertaken by the company. 

Net profits after taxes and preferred dividends for 1929 were equivalent to $9.02 per share on 619,423 
shares, the average number of shares of common stock outstanding during the year, as against $8.12 pci 
share in 1928, $5.80 per share in 1927 and $4.89 per share in 1926, computed in each instance on the average 
number of shares outstanding and adjusted to reflect the five for one split'Up made in October, 1928. 

% 

The consolidated balance sheet of Safeway Stores, Incorporated and Subsidiaries as at December 31, 
1929, appearing elsewhere in this report, shows total net worth of $37,843,911, of which the net current 
assets amount to $21,355,851. 







The growth of the company as reflected in the increasing hook values of the Preferred and Common 
shares as well as dividends paid (after giving effect to the five for one split'up in Common Stock made in 
1928), using in each instance the number of Preferred and Common shares actually outstanding at the end 
of each year, is as follows: 

Net assets per Book value Dividends paid 
Capital and share Preferred per share of per share on 


Surplus Stock Common Stock Common Stock 

1926 .. $ 4,346,154 $148 $ 6.20 

1927 . 8,094,842 190 14.80 $1.90 

1928 . 26,664,305 307 30.45 2.30 

1929 . 37,843,911 360 42.44 3.00* 


♦Dividends now being paid at rate of $5.00 per share per annum, or 5% in stock, at option of stockholder. 

The above figures are after reserves for depreciation. The total amounts reserved for depreciation at the 
end of each of the following years were $973,227 in 1926, $1,917,226 in 1927, $2,811,389 in 1928 and 
$4,311,833 in 1929. 

During the year 74,891 shares of common stock were used upon the exercise of stock option warrants, 
subscription by employees and for acquisitions. 20,000 shares of 6% Preferred Stock were sold to reimburse 
the treasury in part for capital expenditures during the year. 

The illustrations of the several types of stores, warehouses and manufacturing plants shown in this 
report are representative of the properties in which the company's investments are made. 

The constant effort of the company is to serve the public with the highest grade of food products in 
clean, sanitary and convenient stores, properly managed. In line with that policy, the company has encour^ 
aged its employees to accept more than a salaried interest in its affairs. Recognizing that the points of contact 
between the customer and the company are the men in its various retail units, we have for years paid each 
of our retail unit managers, in addition to a regular salary, 30% of the quarterly net profits earned by his 
particular unit. In addition to the unit manager sharing in the profits, as outlined, the company from time to 
time has permitted employees, whether unit managers or those occupying certain other positions, to purchase 
its Common Stock at a price somewhat under the market at the time. The Company, through its subsidiaries, 
employs a total of 12,087 persons, of which number approximately 4,300 have been eligible to subscribe for 
stock under the plan of the company. Of this number approximately 1,950 are stockholders. All of the 
executives of the company, from supervisor up, with the exception of those occupying purely technical posi' 
tions, are men who started with the company, or one of its acquisitions, as salesmen, and by hard work and 
ability, have attained the positions which they now occupy. 

The merchandising operations of the business are segregated and conducted by territorial districts aver' 
aging between 30 and 200 stores. Groups of from eight to fourteen districts comprise the territory of a 
division manager, thus giving decentralization, which has proved of great importance in our system of chain 
store operation. Divisional managers meet periodically for free discussion of all company policies, and thus 
the day to day experience of the operators in the field is brought to bear in the solution of all operating 
problems. 

During the past year the company has made substantial progress in its program of welding together its 
many acquisitions. With this work out of the way the major effort for 1930 will be directed toward increas' 
ing sales and decreasing expenses in our established stores and the pursuit of a conservative policy of growth 
throughout our territory. 

Due to the increase in the number of new units and other facilities, representing as they do an invest' 
ment during 1929 of more than $13,500,000, from which we expect a reasonable return, and to the simple 
fication of operations above referred to, the management believes that 1930 will be another prosperous year. 

M. B. Skaggs, 

President. 
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SAFEWAY STORES, INCORPORATED 

(A Maryland Corporation) 

AND SUBSIDIARIES 

Consolidated Balance Sheet as at December 31, 1929 

ASSETS 


Current Assets: 

Cash in Banks and on Hand. 

Accounts Receivable—Trade. 

Accounts and Notes Receivable—Sundry. 

Merchandise Inventories at Lower of Cost or Market. 


Total Current Assets. 

Prepaid Expenses and Charges. 

Investments and Advances. 

Treasury Stock—134 Shares Common Stock. 

Fixed Assets: 

Real Estate and Buildings.$ 6,986,554.12 

Store and Warehouse Fixtures and Equipment. 12,814,688.10 

Automobiles and Trucks. 1,534,172.57 

Leaseholds—Improvements, etc. 113,888.51 

$21,449,303.30 

Less Reserve for Depreciation. 4,311,832.91 


LIABILITIES 


Current Liabilities: 

Notes Payable to Banks and Brokers. 

Accounts Payable—Trade... 

Sundry Notes and Accounts Payable.-. 

Accrued Liabilities. 

Cash Dividends Payable. 

Reserve for Federal and Canadian Income Tax. 

Total Current Liabilities. 

Deposits on Leases.-.-. 

Mortgages on Real Estate and Buildings. 

1 % Sinking Fund Gold Notes of Subsidiary Company.... 

Preferred Stock, 8% Cumulative, of Subsidiary Company. 

Dividend Payable in Capital Stock and Subscriptions received from Warrant 

Holders .-. 

Capital and Surplus: 

Preferred, 7% Cumulative Stock, Par Value $100.00 per share: 

Authorized 50,000 shares 

Outstanding 45,984 shares.$ 4,598,400.00 

Preferred, 6% Cumulative Stock, Par Value $100.00 per share: 

Authorized 60,000 shares 

Outstanding 59,150 shares. 5,915,000.00 

Preferred Stock unclassified as to series. Par Value $100.00 per share: 

Authorized—unissued 40,000 shares 
Common Stock without Par Value and Paid in Surplus: 

Authorized 1,500,000 shares (Reserved for Warrants, 64,364 shares). 


Outstanding 643,911 shares. 20,116,906.46 

Earned Surplus. 7,213,604.73 

Contingent Liabilities—None - 


$ 5,600,981.48 
1,712,629.24 
449,091.19 
22,249,087.95 

$30,011,789.86 

405,540.93 
159,948.03 
446 67 


17,137,470.39 

$47,715,195,88 


2,665,000.00 

4,116,502.44 

25,434.72 

749,115.87 

366,154.75 

733,728.47 

$ 8,655,936.25 

17,670.00 

220,500.00 

183,500.00 

200,400.00 

593,278 44 


37,843,911.19 

$47,715,195.88 











































SAFEWAY STORES, INCORPORATED 

(A Maryland Corporation) 

AND SUBSIDIARIES 


Consolidated Profit and Loss Account 

For the Year Ended December 31, 1929 


Sales ... 

Cost of Sales. 

Gross Profit. 

Salaries, Commissions and Other Operating and Administrative Expenses. 
Provision for Depreciation. 

Net Operating Profit. 

Interest Received and Miscellaneous Income. 

Interest Paid and Miscellaneous Charges. 


Reserved for Federal and Canadian Income Tax.. 

Net Income.. 

Distributed as follows: 

To Paid in Surplus (Earnings for Month to January 31, 1929, of 
business acquired as at that date). 

To Earned Surplus. 


$213,496,254.65 

174,581,359.21 

$38,914,895.44 

$30,665,672.71 

1,518,696.48 

- 32,184,369.19 

$6,730,526.25 

208,313.17 

$6,938,839.42 

185,108.77 

$6,753,730.65 

606,417.54 

$6,147,313.11 


40,544.09 

6,106,769.02 

$6.147,313.11 


Earned Surplus Account 

For the Year Ended December 31, 1929 


Balance as at December 31, 1928. 

Add Net Income for Year ended December 31, 1929, or from date of 
acquisition to December 31, 1929, for Companies acquired 
during the Year...-. 


Deduct: 

Dividends on Common Stock: 

Cash . 

Stock . 

Cash Dividends on Preferred Stocks. 

Premium on Preferred Stock of Subsidiary Company retired 

Balance as at December 31, 1929. 


$3,829,681.96 


6,106,769.02 

$9,936,450.98 


$1,608,910.75 

550.553.75 

$2,159,464.50 

559.996.75 
3,385.00 

- 2,722,846.25 

$7,213,604,73 


CERTIFICATE OF AUDITORS 


We have audited tKe books and accounts of Safeway Stores, Incorporated (a Maryland Corporation), and Subsidiaries, for the year ended 
December 31, 1929, and certify that the foregoing Balance Sheet, Profit and Loss Account and Earned Surplus Account have been prepared 
therefrom and. in our opinion, correctly present the financial position of the Companies at December 31, 1929, and the result of the 
operations for the year ended on that date. 

PEAT. MARWICK. MITCHELL CO. 

San Francisco, California 
March 7. 1930 
























































































































































Some 
Of Our 

Manufacturing 

Activities 


tling and capping 
machinery. 


Facilities for hand¬ 
ling fresh fruits and 
vegetables direct to 
stores from trains 
and trucks. 

" H / 


View of a typical 
bread wrapping 
department. 


Typical traveling 
oven used in baking 
Safeway bread in 
various sections of 
the country. 


























































SAFEWAY STORES INCORPORATED 

(Maryland Corporation) 


•> 


Executive Officers 


M. B. SKAGGS, President 

L. S. SKAGGS, Vice-President 

EDWARD G. YONKER, Vice-President 

Oakland, Calif. 
. Denver, Colo. 

Washington, D. C. 


EDWARD DALE, Vice-President . . . Los Angeles, Calif. 


W. R. GRISWOLD, Secretary and Treasurer 

Oakland, Calif. 

Directors 



M. B. SKAGGS L. S. SKAGGS 

W. R. GRISWOLD J. B. BROCKMAN (SaltLakeCity) 
CHARLES E. MERRILL (New York) 


Executive Offices 

Gazette Building ...... 

Reno, Nevada 

Transfer Agent 

The Chase National Bank of the City of New York 

New York, N. Y. 

Registrar 

The Bank of America, National Association 

New York, N. Y. 

Auditors 


Peat, Marwick, Mitchell Co. 

















